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ECO 346-01: INTERMEDIATE MACROECONOMIC THEORY 
Mondays and Wednesdays 2:00 pm – 3:15 pm 

105 Bryan Building 

SPRING 2011 

 

REVISED 2/1/2011 

INSTRUCTOR INFORMATION 

Dennis Patrick Leyden – 460 Bryan Building, dpleyden@uncg.edu, 256-8558 
Office hours: Wednesdays 11:00 am – 12:00 pm, or by appointment 

FOR WHOM PLANNED 

This course is intended primarily for upper-level undergraduate economics majors.  However, it 
is open to all students  who are interested in a deeper understanding of macroeconomics than is 
provided in a principles of macroeconomics course. 

ACADEMIC CREDIT 

3 semester hours of academic credit 

PREREQUISITE 

ECO 202 

CATALOG DESCRIPTION 

Intermediate level analysis of national income and employment with attention to fiscal and 
monetary policy, theories of business fluctuations, and economic growth. 

LEARNING OBJECTIVES 

The intent of this course is (1) to give students a deeper understanding of how macroeconomists 
construct models to explain macroeconomic behavior and guide macroeconomic policy, and (2) 
help students understand the relative strengths and weaknesses of those models.  To that end, this 
course will critically analyze and critique standard macroeconomic growth and fluctuation models.  
In terms of specific learning objectives, students who successfully complete ECO 346 will be able 
to: 

1. Explain the controversy surrounding the role of economic growth in improving human 
welfare. 

2. Describe our current understanding of the determinants of economic growth. 
3. Describe what inflation is, what causes it, and what its macroeconomic effects are. 
4. Describe what short-run macroeconomic fluctuations are, and what costs they create. 
5. Analyze short-run macroeconomic fluctuations using Okun’s law, the Investment-Savings 

(IS) curve, the Monetary-Policy (MP) curve, and the Phillips curve. 
6. Explain the criticism of current models of short-run macroeconomic fluctuations. 
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7. Describe the appropriate fiscal, monetary, and exchange rate policies prescribed by 
standard macroeconomic theory for addressing short-run macroeconomic fluctuations. 

8. Describe the current state of the US economy from an historical perspective. 
9. Assess current macroeconomic policies. 

READINGS & OTHER RESOURCES  

Required:   
• Jones, Charles I. (2009).  Macroeconomics:  Economic Crisis Update.  New York:  Norton.   
• Akerlof, G. A. and Shiller, R. J. (2009).  Animal Spirits:  How Human Psychology Drives the 

Economy, and Why It Matters  for Global Capitalism.  Princeton, NJ:  Princeton University 
Press. 

• ECO 346-01 (Spring 2011) UNCG Blackboard® site (blackboard.uncg.edu).    
 
Optional: 
• Goodwin, N., Nelson, J. A., and Harris, J. (2009).  Macroeconomics in Context.  Armonk, NY:  

M. E. Sharpe.   
• Turner, A. (2010).  Economics after the crash.  2010 Lionel Robbins Memorial Lectures.  

London:  London School of Economics.     
• W. W. Norton’s Macroeconomics:  Study Space online study material website 

(www.wwnorton.com/college/econ/chad/welcome.asp).   
 
A copy of the Goodwin text is on reserve in Jackson Library.  Links to the Turner lectures (audio 
and video) are provided on the course Blackboard® site. 

CONDUCT OF THE COURSE  

Because of the large size of the class, this course will be composed of a series of lectures and 
cooperative learning exercises based on the National Science Foundation sponsored project 
Starting Point: Teaching and Learning Economics at Carleton College’s Science Education 
Resource  Center (SERC).  Students are strongly encouraged to read all assigned material and to 
attend and participate fully in all classes.  Because some of the material is highly technical, 
numerous homework sets are assigned so that students can practice applying their knowledge and 
determining where they need to focus their attention for fuller mastery of the material.  Grades 
will be posted on the course Blackboard® site, and answer keys will be provided for examinations 
and homework sets.      

FACULTY AND STUDENT GUIDELINES 

The Bryan School Faculty Assembly and the Bryan School Student Advisory Council have 
adopted a set of Faculty and Student Guidelines to define expected behavior for both faculty and 
student.  For more information, consult the following links: 
• academicintegrity.uncg.edu/complete/ 
• http://studentconduct.uncg.edu/policy/code/conduct_code.pdf 
• www.uncg.edu/bae/faculty_student_guidelines.pdf  
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EVALUATION & GRADING  

There are 3 examinations, 1 group paper, 10 out-of-class problem sets, and 10 in-class exercises.   
• The examinations and the group paper are graded on a 100 point scale with a letter grade range 

being 10 points.  Students who, due to extreme circumstances that are beyond their control, 
cannot take an examination at the scheduled time may petition to have a makeup examination.   
In such circumstances, students should contact the instructor as soon as possible and provide 
tangible evidence to support their claims.  Examples of situations that are generally not 
justifications for rescheduling examinations include conflicts with other courses, work 
schedules, and travel arrangements.  In addition, for the final examination students with three 
final examinations in a 24-hour period may apply to the University Registrar's Office for 
permission to change their examination schedules.  All requests for changes in examinations 
must be filed with the University Registrar's Office by 5:00 pm on Reading Day.  Be aware that 
makeup examinations may take a different format than the regularly scheduled examinations.  
Finally, note that students must begin taking examinations at the beginning of the assigned 
examination time.  No student will be permitted to start a midterm examination more than 19 
minutes after the examination period has begun, and no student will be permitted to start the 
final examination more than 29 minutes after the examination period has begun. 

• The 10 out-of-class problem sets are graded on a 0-to-3 point scale as follows: 
o 0 –Not turned in, or turned in more than 7 calendar days after the problem set’s 

deadline. 
o 1 – Less than satisfactory work.  All problem sets turned in late within 7 calendar 

days of the problem set’s deadline is considered unsatisfactory. 
o 2 – Satisfactory work. 
o 3 – Especially meritorious work.   

• The 10 in-class exercises are graded on a 0-to-3 point scale as follows: 
o 0 –Not completed. 
o 1 – Less than satisfactory work. 
o 2 – Satisfactory work. 
o 3 – Especially meritorious work.   

The two lowest in-class exercises will be dropped.  There are no make-ups for these exercises, 
nor can these exercises be turned in late.  Finally, note that one of these exercises is actually 
completed outside of class. 

 
The course grade is calculated by taking an equally weighted average of the three examination 
grades and the final group paper (that is, each is weighted by 25%), and then adding to that 
calculated average the mean score of the 18 problem sets and in-class exercises.  The course 
grade is then converted to a letter grade with the top third of each 10-point letter-grade range 
being awarded a plus and with the bottom third of each 10-point letter-grade range being awarded 
a minus.  The course grade will be calculated to two decimal places, and there will be no 
rounding beyond what is used to carry out the calculations to two decimal places.  Thus, for 
example, a course grade between 80.00 and 83.33 (inclusive) will result in a course letter grade of 
B–, a course grade between 83.34 and 86.66 (inclusive) will result in a course letter grade of B, 
and a course grade between 86.67 and 89.99 (inclusive) will result in a course letter grade of B+.  
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TOPICAL OUTLINE & CALENDAR 

The calendar below provides an outline of course topics and associated readings and other 
materials.  This calendar also includes the dates/deadlines for all graded examinations and other 
graded material.   If the University cancels one or more classes, this outline and calendar will be 
revised if necessary.  With regard to examinations, if the University cancels class the day: 
• of the first or second examination, the affected examination will take place at the next class 

meeting time.  
• that immediately precedes the class at which the first or second examination is scheduled, the 

affected examination will be moved forward one class. 
• of the final examination, check the course Blackboard® site for information about rescheduling. 
 

INTRODUCTION 

 

OVERVIEW ................................................................................................................... January 10 

• Readings:  Jones, Chapter 1 (required) 

• Jones Chapter 1 Problem Set (due:  January 19 in-class) 

 

MEASURING THE MACROECONOMY ............................................................................ January 12 

• Readings:  Jones, Chapter 2 (required); Goodwin, Chapters 5 & 6 (optional) 

• In-class Exercises 1 and 2 – January 12 

• Jones Chapter 2 Problem Set (due:  January 19 in-class) 

 

STANDARD GROWTH THEORY 

 

INFLATION ................................................................................................................... January 19 

• Readings:  Jones, Chapter 8 (required) 

• Jones Chapter 8 Problem Set (due:  January 24 in-class) 

 

INTRODUCTION TO GROWTH THEORY.......................................................................... January 24 

• Readings:  Jones, Chapter 3 (required) 

• Jones Chapter 3 Problem Set (due:  January 26 in-class) 

 

AN INITIAL MODEL OF PRODUCTION ...................................................................... January 26, 31 

• Readings:  Jones, Chapter 4 (required) 

• Jones Chapter 4 Problem Set (due:  February 2 in-class) 

 

THE SOLOW MODEL ........................................................................................ February 2, 7, 9, 14 

• Readings:  Jones, Chapter 5 (required) 

• Jones Chapter 5 Problem Set Set (due:  February 14 at 5:00 pm, Room 460) 

 

FIRST EXAMINATION .................................................................................................. February 16 
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A CRITIQUE OF STANDARD GROWTH THEORY 

 

GROWTH, GDP, AND HAPPINESS .......................................................................... February 21, 23 

• Readings:  Turner lectures (optional) 

• In-class Exercises 3 and 4 – February 21 

 

REFLECTIONS ON LONG-RUN MACROECONOMIC POLICY ........................................... February 28 

• Readings:  TBD 

• In-class Exercises 5 and 6 – February 28 

 

STANDARD THEORY OF SHORT-RUN FLUCTUATIONS 

 

INTRODUCTION TO THE SHORT RUN .......................................................................... March 2, 14 

• Readings:  Jones, Chapter 9 (required) 

• Jones Chapter 9 Problem Set (due:  March 16 in-class) 

 

THE INVESTMENT-SAVINGS (IS) CURVE .................................................................... March 16, 21 

• Readings:  Jones, Chapter 10 (required) 

• Jones Chapter 10 Problem Set (due:  March 23 in-class) 

 

MONETARY POLICY AND THE PHILLIPS CURVE .......................................................... March 23, 28 

• Readings:  Jones, Chapter 11 (required) 

• Jones Chapter 11 Problem Set (due:  March 30 in-class) 

 

EXCHANGE RATE POLICY .................................................................................... March 30, April 4 

• Readings:  Jones, Chapter 17 (required) 

• Jones Chapter 17 Problem Set (due:  April 4 at 5:00 pm, Room 460) 

 

SECOND EXAMINATION ...................................................................................................... April 6 

 

A CRITIQUE OF THE STANDARD THEORY OF SHORT-RUN FLUCTUATIONS 

 

ANIMAL SPIRITS .......................................................................................................... April 11, 13 

• Readings:  Akerlof and Shiller 

 

CONCLUSION 

 

FINAL REFLECTIONS; CURRENT ECONOMIC CONDITIONS AND POLICY ................... April 18, 20, 25 

• Readings:  Jones, Chapters 13, 14  (required);  Others  materials TBD 

• In-class Exercise 7 – due at the beginning of class, April 18 

• In-class Exercise 8 – April 18 

• In-class Exercise 9 – April 20 

• In-class Exercise 10 – April 25 

 

FINAL EXAMINATION ............................................................ Monday May 2
nd

, 3:30 pm - 6:30 pm  

• Group Paper due 3:30 pm at the beginning of the final examination 
 


