
Economics 201 - Fall 2010
Principles of Microeconomics

Instructor: Gray Kimbrough
Office: Bryan 469
E-mail: jgkimbro@uncg.edu

Class: Tuesday and Thursday, 9:30-10:45 in Bryan 122
Office Hours: Tuesday and Thursday 11:00-12:00

and by appointment

Course Description
This course is an introduction to microeconomic principles and analysis. We will analyze how individ-
uals, firms and societies cope with the fact that we have limited resources but much less limited wants.

Learning Objectives
At the end of the semester you should be able to:

1. Understand that scarcity gives rise to choice, that every choice has an opportunity cost, and that
trade-offs always exist. Demonstrate these concepts using a production possibilities diagram.

2. Distinguish between absolute and comparative advantage and apply to trade issues.

3. Thoroughly comprehend the demand and supply diagram, the meaning of equilibrium, and how
to do basic comparative statics. Recognize differences between shifts in a curve and movements
along a curve. Analyze the effects of price-fixing, both price supports and price ceilings.

4. Understand the notion of elasticities of demand and supply.

5. Use the concepts of consumer and producer surplus to analyze the efficiency characteristics of
competitive markets. Apply these to various policy issues.

6. Develop the concepts of production and costs of production. Combine these with revenue con-
cepts to develop a theory of firm behavior.

7. Recognize alternative market structures, and the policy requirements or options associated with
each.

Course Materials

1. Robert Frank and Ben Bernanke, Principles of Microeconomics: Brief Edition, 1st Edition.

2. Connect: register online at
http://connect.mcgraw-hill.com/class/kimbroughfall2010

3. i>clicker: registration instructions below

4. It is important that you keep abreast of current economic issues and attempt to understand
them in relation to topics discussed in class and the text. Read a daily or weekly news source
such as The New York Times (available for free online), The Wall Street Journal, The Financial
Times, The Economist, Time, Newsweek, The Week, etc.

Items (1) and (2) are available packaged together in the bookstore as a looseleaf textbook with Con-
nect access. Use the code to register with Connect at the above URL. You may purchase an i>clicker
used or new from the bookstore. Please register your i>clicker and Connect access as soon as possible,
since you will be graded on responses using both of these starting on September 1.
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Grading Breakdown

Participation 10%
Homework 15%
Midterm Exams (best 2) 50% (each exam is worth 25%)
Cumulative Final 25%

Grading Scale
Each grade will be calculated as explained below and the final grade will be on a ten point scale
with pluses and minuses. Exam grades will likely be curved, but once these are averaged together,
everything will be on a straight 10 point scale with no rounding up: 97-100 is an A+, 93-96.99 A,
90-92.99 A-, 87-89.99 B+, etc.

Things I won’t do
No late homework will be accepted, no makeup midterm exams will be scheduled, no excused absences
will be granted, and no extra credit will be given. There will be no exceptions to these policies.

Final Exam
The final exam will be given only at the time prescribed by the University, 8:00 AM on December
9th. Make your travel plans accordingly. A makeup will only be granted for serious circumstances
that are beyond your control. You will need to provide tangible evidence that the situation is indeed
beyond your control.

Participation
You are required to purchase an i>clicker remote for in-class participation. i>clicker is a response
system that allows you to respond to questions I pose during class. To receive credit for your votes,
you will need to register your i>clicker online by Wednesday, September 1. You must have come to
class at least once and voted on at least one question in order to complete this registration (so you
must have your clicker and bring it to class by August 31). Once you have voted on a question in
class, go to http://www.iclicker.com/registration. Complete the fields with your first name, last
name, student ID and remote ID. The remote ID is found on the bottom of the back of your i>clicker
remote. Your student ID should be the username you use for Blackboard (usually your
first initial, middle initial, part or all of your last name, and sometimes a number). If you have any
questions about which ID to use, be sure to ask since you are responsible for registering correctly.

You are to use only your own i>clicker remote. Violations of this policy will result in zeros in
the course for all involved parties.

The i>clicker response system will be used every class day and you are responsible for bringing your
remote every time. At least one question will be posed each class for you to answer using your clicker.
In general credit will be given for answering questions, though I may grade for correctness if needed.
You are expected to attend every class, though I will set the threshold for participation at 80% of
possible points to allow for unforeseen events. Attending fewer classes, showing up late or leaving
early, or not bringing your clicker will lower your participation grade. Remember that I do not give
excused absences and plan accordingly.

Homework
Homework (generally one or two assignments per week) will be administered through Connect. All
graded Connect assignments are due by 11:00 PM on the evening of the stated deadline. You must
submit your homework by this time to receive credit. Because technical difficulties or unforeseeable cir-
cumstances may occasionally interfere with your ability to submit assignments by the due date/time,
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I will drop your two lowest scores (in percentage terms) before calculating your total homework av-
erage. Please spend these two “free passes” wisely. The remaining assignments (those not dropped)
will receive equal weight in your homework grade.

Exams
Exams are all closed-book, closed-note, and closed-friend/neighbor. You may bring a calculator to
the exam, but cell phones cannot be used as calculators.

I will drop your lowest midterm grade, including when one of them is a zero (i.e. you didn’t take the
midterm). The midterm exam dates are September 16, October 26, and November 16.

Scantrons for Exams
The University’s financial situation means that the department no longer buys Scantron forms. You
are therefore responsible for buying four Scantrons at the University bookstore (one for each exam)
and keeping the forms in good condition. Forms with bent edges, tears, folds, etc. will not be
read by the machines, so store them well.

Academic Integrity Policy
Students are expected to know and abide by the Honor Code in all matters pertaining to this course.
Violations of this code will be pursued in accordance with the code. UNCG’s academic integrity policy
can be found at:
http://academicintegrity.uncg.edu/complete/

Faculty and Student Guidelines
Please familiarize yourself with the Bryan Schools Faculty and Student Guidelines. These guidelines
establish principles and expectations for the administration, faculty, staff, and students of the Bryan
School of Business and Economics. You may review the document at:
http://www.uncg.edu/bae/faculty student guidelines.pdf

Student Expectations
You are expected to:

1. Attend class and participate,

2. Read through each chapter before we cover it in class, then work through assignments in the
book and on Connect every week, and

3. Ask questions–either in class, in office hours, or via e-mail.

Class Conduct
I used to have a series of rules here, but the whole exercise made me weary so I’ll stick with this:
We’re all adults here, so let’s agree to act like it. I won’t disrespect you by showing up late, texting
or answering my phone during class, and so on; I expect you to return the favor. Once we agree on
that, everything gets much simpler.

Notes on the Calendar
There will be no classes on October 12th (fall break) and November 25th (Thanksgiving). The last
day to drop the class without academic penalty is October 15th. The last day of class is December 2nd.

Tentative Course Outline
I. Introduction - Chapter 1: August 24, 26
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A. What is economics?
B. Why study economics?
C. Basic principles of economic thinking: scarcity, cost-benefit, and incentives
D. Making and using graphs and tables - Chapter 1 Appendix

II. Comparative Advantage - Chapter 2: August 31, September 2
A. Production possibilities curve
B. Comparative and absolute advantage
C. Specialization and trade
D. Increasing opportunity cost

III. Model of Supply and Demand - Chapter 3: September 7, 9
A. Demand
B. Supply
C. Market equilibrium
D. Comparative statics - shifting the curves
E. Efficiency

IV. Review September 14 and Exam 1 September 16

V. Elasticity - Chapter 4: September 21, 23
A. Elasticity of supply and demand
B. Cross-price elasticity
C. Income elasticity

VI. Demand Revisited - Chapter 5: September 28, 30
A. Utility
B. Consumer surplus

VII. Perfectly Competitive Supply - Chapter 6: October 5, 7
A. Perfect competition
B. Profit maximization
C. Producer surplus

Fall Break: October 12

VIII. More About Efficiency - Chapter 7: October 14, 19
A. Economic profit
B. The invisible hand
C. Equilibrium vs. social optimum
D. Price ceilings, price floors, and subsidies

IX. Review October 21 and Exam 2 October 26

X. Public Sector Economics - Chapter 10: October 28, November 2
A. Externalities
B. Compensatory taxes and subsidies
C. Property rights
D. Free rider problem
E. Problem of the commons

XI. Monopoly, Oligopoly and Monopolistic Competition - Chapter 8: November 4, 9
A. The forms of imperfect competition
B. Sources of market power
C. Profit maximization for the monopolist
D. Price discrimination
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XIII. Review November 11 and Exam 3 November 16

XII. Games and Strategic Behavior - Chapter 9: November 18, 23
A. Elements of a game
B. Nash equilibrium
C. The prisoner’s dilemma
D. Timing, threats and commitment

Thanksgiving: November 25

XIV. Economics of Public Policy - Chapter 11: November 30
A. Economics of health care
B. Environmental regulation
C. Income redistribution

XV. Review December 2

XVI. Final Exam December 9, 8:00-11:00 AM
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